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RANHILL BERHAD (430537-K)

INTERIM REPORT FOR THE FOURTH QUARTER ENDED 30 JUNE 2010


EXPLANATORY NOTES 
1.
ACCOUNTING POLICIES 

The quarterly financial statements have been prepared in accordance with Financial Reporting Standards (“FRS”) 134 - Interim Financial Reporting and Appendix 9B of the Bursa Malaysia Securities Berhad (“Bursa Securities”) Listing Requirements, and should be read in conjunction with Ranhill Berhad’s financial statements for the year ended 30 June 2009, which have been prepared in accordance with FRSs.

The accounting policies and presentation adopted for the quarterly financial report are consistent with those adopted for the annual financial statements for the year ended 30 June 2009 except for the changes set out below: 

FRS 8 “Operating Segments” (effective for annual periods beginning on or after 1 July 2009) replaces FRS 1142004 Segment Reporting. It requires a ‘management approach’ under which segment information is presented on the same basis as that used for internal reporting purposes.  This has resulted in an increase in the number of reportable segments as compared to the previously reported segments, namely:-
(i) Engineering, Procurement and Construction (EPC) & Engineering, Procurement, Construction Management (EPCM), 

(ii) Concessions (which also includes Infrastructure & Investment) and 

(iii) Operating & Maintenance (O&M).

The adoption of FRS 8 “Operating segment” has resulted in a consequential amendment to FRS 136

“Impairment of assets” in the allocation of goodwill for impairment testing.  Now, each unit or group of units to which goodwill is allocated shall not be larger than an operating segment determined in accordance with FRS 8 instead of the previous standard, FRS 114 “Segment reporting”. The change in reportable segments has not resulted in any additional goodwill impairment.  There has been no further impact on the measurement of the group’s assets and liabilities.  Comparatives have been restated. 


The Group has decided to early adopt the IC Interpretation 12 Service Concession Arrangements (IFRIC 12) which applies to public-to-private service concession arrangements if:

a) The grantor controls or regulates what services the operator must provide with the infrastructure, to whom it must provide them, and at what price; and

b) The grantor controls through ownership, beneficial entitlement or otherwise any significant residual interest in the infrastructure at the end of the term of the arrangement

The adoption has allowed the Group to recognize and measure the revenue into components of construction services (FRS 111) and operation services (FRS 118) instead of recognizing the infrastructure assets as its property, plant and equipment. Besides that, the borrowing cost needs to be recognized as expenses unless there is a contractual right to receive an intangible asset where the cost can be capitalized during construction period.

The above change in accounting policy has been accounted for retroactively and in accordance with the transitional provisions of FRS 108. The Group has made the following restatement to the previous year’s income statements’ corresponding quarter and the June 09 balance sheet numbers:






   As previously   



      As






 stated
Effect of IFRIC 12          restated







           RM’000
               RM’000
           RM’000

Income statement item as at 

30 June 2009
Revenue




         2,196,467
                 54,003
         2,250,470
Cost of sales


          
       (1,707,162)
               (74,853)
       (1,782,015)
Other operating income


              60,224                       3,174              63,398
Administrative expenses


          (287,249)

   35,760          (251,489)

Profit before taxation


                4,633

   18,084              22,717
Profit after taxation


            451,578

   18,084            469,662
Profit after taxation and minority interest                  210,704                     12,659             223,363
Balance sheet item as at 
30 June 2009

Property, plant and equipment

         1,046,625
               (30,826)
        1,015,799
Long term receivable



        0

  54,560
             54,560


Amount due from customer

            515,840

   (3,363)           512,477
Trade and other receivables

            595,376                          623            595,999
Prepayments




62,161

        (37)             62,124

Other reserves



            (27,584)

        694
           (26,890)


Accumulated losses


          (142,902)

   13,976
         (128,926)
Minority Interest



            684,262

     6,286
           690,548



2.
QUALIFICATION OF PRECEDING ANNUAL FINANCIAL STATEMENTS

The preceding annual financial statements were not subject to any qualification. 

3.
SEASONALITY OR CYCLICALITY OF INTERIM OPERATIONS

The business operations of the Group are not materially affected by seasonal or cyclical fluctuations.

4.
ITEMS OF UNUSUAL NATURE AND AMOUNT
During the financial year, the Company made an impairment provision of RM38m on its investment in Senai Desaru Expressway’s Irredeemable Convertible Unsecured Loan Stocks.
5.
CHANGES IN ESTIMATES
There were no material changes in estimates of amounts reported in prior interim periods of the last financial year which give a material effect in the current interim period.
6.
ISSUANCES, CANCELLATIONS, REPURCHASES, RESALE AND REPAYMENT OF DEBT AND EQUITY SECURITIES 

There were no issuances, cancellations, repurchases, resale and repayment of debt and equity securities for the current quarter and the financial year to-date. 

7.
DIVIDENDS PAID

The first and final net dividend for the financial year ended 30 June 2009 amounting to RM4,479,486 was paid on 8 February 2010.

8. SEGMENTAL REPORTING 

The management reviews the group’s internal reporting in order to assess performance and allocate resources and determines the operating segments based on these reports. The management considers the business from both a geographic and lines of business perspective and has identified the key operating segments (segregating into contribution from local and international) as follows:-

(i) Engineering, Procurement and Construction (EPC) & Engineering, Procurement, Construction Management (EPCM), 
(ii) Concessions (which also includes Infrastructure & Investment) and 
(iii) Operating & Maintenance (O&M).
The management assesses the performance of the operating segments based on a measure of adjusted Earnings Before Interest, Tax, Depreciation and Amortisation (EBITDA).  The basis  of the measurement excludes the effects of non-recurring expenditure from the operating segments. Interest income and expenditure are not included in the results for each operating segment that is reviewed by the management.  Other information provided, except as noted below to the management is measured in a manner consistent with that in the financial statements.  

Reportable segments’ assets are further reconciled to the total assets as per balance sheet.
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The segmental report of the Group for the financial year to-date is as follows:

	 Financial Year To-date 30/06/10 

	 By activities 
	 EPC & EPCM 
	Concession, Infrastructure and Investment 
	 Operation & maintenance 
	 Elimination 
	 Total 

	 
	 Local 
	 International 
	 Local 
	 International 
	 Local 
	 International 
	 
	 

	 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 Total revenue 
	                  448,563 
	                  527,318 
	                            240,966 
	                 - 
	                     730,401 
	52,523   
	                               -   
	                  1,999,771

	 Intersegment 

    revenue 
	                          (63)
	                            -   
	                              (6,529)
	                       -   
	                     (15,764)
	                     -   
	                               -   
	                     (22,356)

	 External revenue 
	                  448,500 
	                  527,318 
	                            234,437 
	-
	                     714,637 
	52,523   
	                               -   
	                  1,977,415 

	 Total 
	 
	                  975,818 
	 
	234,437 
	 
	767,160 
	 
	 

	 
	22.7%
	26.7%
	11.9%
	0.0%
	36.1%
	2.6%
	 
	100%

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 Adjusted EBITDA 
	                    (42,392) 
	                    67, 195
	                              30,396
	- 
	                     228,064 
	10,232   
	                      102,377
	                  395,872 

	 Total 
	 
	                    24,803 
	 
	30,396 
	 
	238,296 
	 
	 

	 
	-10.7%
	17.0%
	7.7%
	0.0%
	57.6%
	2.6%
	25.8%
	100%

	 
	 
	 
	 
	 
	 
	 
	 
	 


* EPC & EPCM/PMC – Engineering, procurement, construction/construction management services and project management services.

	 Financial Year To-date 30/06/09 

	 By activities 
	 EPC & EPCM 
	Concession, Infrastructure and Investment **
	 Operation & maintenance 
	 Elimination 
	 Total 

	 
	 Local 
	 International 
	 Local 
	 International 
	 Local 
	 International 
	 
	 

	 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 Total revenue 
	                  671,446 
	                  655,204 
	                            246,046 
	- 
	                     645,385 
	66,191   
	                               -   
	                  2,284,272 

	 Intersegment 

    revenue 
	                        566
	                            -   
	                              (19,817)
	                       -   
	                     (14,551)
	                     -   
	                               -   
	                   (33,802)

	 External revenue 
	                  672,012 
	                  655,204 
	                            226,229 
	- 
	                       630,834 
	66,191   
	                               -   
	                  2,250,470 

	 
	 
	                  1,327,216 
	 
	226,229 
	 
	697,025 
	 
	 

	 
	29.9%
	29.1%
	10.1%
	0.0%
	28.0%
	2.9%
	 
	100.0%

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 Adjusted EBITDA 
	                    (30,387) 
	                    63,220 
	                            (1,331) 
	- 
	                        492,142
	18,700   
	                      28,546
	                  570,890 

	 
	 
	                    32,833 
	 
	(1,331)
	 
	                 510,842
	 
	 

	 
	-5.3%
	11.0%
	-0.2%
	0.0%
	86.2%
	3.3%
	5.0%
	100.0%

	 
	 
	 
	 
	 
	 
	 
	 
	 


*   EPC & EPCM/PMC – Engineering, procurement, construction/construction management services and project management services.

**Figures for Concession, Infrastructure and Investment and Operation & maintenance segments has been restated to effect the adoption of IFRIC 12.
	Total assets 

	 By activities 
	 EPC & EPCM 
	 Concession, Infrastructure and Investment 
	 Operation & maintenance 
	 Elimination 
	 Total 

	 
	 Local 
	 International 
	 Local 
	 International 
	 Local 
	 International 
	 
	 

	 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 
	 RM'000 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	
	
	
	
	
	
	
	

	30 June 2010
	                  569,731 
	766,358 
	                         2,128,783 
	                 90,714 
	                   742,866 
	                             94,125
	                    (692,741)
	             3,699,836 

	30 June 2009
	                  568,870
	681,389 
	                         2,040,093 
	57,854                 
	                   560,783
	                             97,657
	                    (874,885)
	             3,131,761

	 
	
	
	
	
	
	
	
	


A reconciliation of total adjusted EBITDA to total profit before tax is provide as follows:
	 
	 
	 
	           30.06.10 
	 30.06.09

	 
	
	
	            RM'000 
	 RM'000 

	 
	
	
	 
	 

	 Adjusted EBITDA for reportable segments 
	
	395,872
	570,890

	 Interest income 
	
	
	7,857
	17,596

	 Interest expenses (under cost of sales) 
	
	  (6,511)
	(16,989)

	 Depreciation and amortisation 
	
	(68,630)
	(178,475)

	 Unrealised forex gain/loss 
	
	
	30,921
	(46,032)

	 Profit from operation 
	
	
	359,509
	346,990

	 Finance cost 
	
	
	(173,473)
	(322,314)

	 Share of post tax profits of associates 
	
	135
	78

	 Zakat
	
	-
	(2,037)

	 Profit before taxation 
	
	
	186,171
	22,717

	 
	 
	 
	
	


	Reportable segments assets are reconciled to total assets as follows: 
	

	
	
	
	
	

	 
	 
	 
	           30.06.10 
	            30.06.09

	 
	
	
	           RM'000 
	                  RM'000 

	 Total segment assets 
	
	
	3,699,836
	3,131,761 

	 Deferred tax asset 
	
	
	366,142 
	             408,277 

	 Tax recoverable 
	
	
	                12,961 
	12,869 

	 Investment in associates 
	
	
	                                           8,803 
	               4,929 

	 Fixed deposit 
	
	
	                          331,950
	400,355

	Water related asset
	
	
	                                       204,130 
	                8,017,019            

	 Total assets per balance sheet 
	
	4,623,822
	11,975,210

	 
	 
	 
	 
	 


The reduction on the reported revenue for EPC&EPCM segment as compared to its preceding year is mainly due to the lower recognition of revenue from Senai Desaru Expressway and  Melut Expansion project as the projects are nearing their completion stage.  
The slightly higher EBITDA reported for Concession, Infrastructure and Investment segment as compared to its preceding year is mainly due to the slight increase in activities from this segment especially from RPower.
The higher revenue reported for Operation and Maintenance as compared to its preceding year  is mainly due to contribution from the local water- projects in Ranhill Utilities. However, the EBITDA is lower as compared to its preceding year corresponding quarter as the margin generated post water migration exercise is much lower.
9.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

The valuation of property, plant and equipment has been brought forward without any amendments from the previous financial statements.

10. SUBSEQUENT MATERIAL EVENTS 

On 22 July 2010, Ranhill Power Sdn Bhd (“RPSB”) completed the disposal of its 20% interest in the ordinary share capital of Ranhill Powertron II Sdn Bhd (“RPII) as well as its 20% interest in the redeemable convertible non cumulative preference shares (“RCNPS”) for a total consideration of RM73.0 million to Sabah Energy Corporation Sdn Bhd (“SEC”).
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11.
CONTINGENT LIABILITIES OR CONTINGENT ASSETS  
The Group’s contingent liabilities are as follows: -



(a)
Corporate and bank guarantees of the Group are as follows:




	
	As at 30/06/10

	
	RM’000

	Bank guarantees facilities utilized by:
	

	· 
	third parties *
	3,218

	· 
	related parties *
	35,088

	· 
	an unincorporated joint venture**
	8,180

	Total
	46,486


*   these are customers who obtained the contracts and awarded them to the Group, and the bank   

     guarantees were utilized for the purposes of the said contracts.

**  the bank guarantee is secured against the joint venture’s project proceeds. 

(b) A Parental Guarantee had been issued by the Company in favour of PetroDar Operating Company Limited for the due and complete performance by an unincorporated joint venture for the Engineering, Procurement, Construction and Commissioning of the Al-Jabalyn Central Processing Facilities, Palouge Field Production Facilities and Operation Base Camp Project for the Melut Basin Oil Development, Republic of Sudan.

12.
CAPITAL COMMITMENTS

Capital commitments not provided for in the financial statements as at 30 June 2010:

	
	As at 30/06/10

	
	RM’000

	Property, plant and equipment
	

	Approved and contracted for
	83,616

	Approved but not contracted for
	18,248

	Total
	101,864


13.
REVIEW OF PERFORMANCE
The Group registered a consolidated revenue of RM500.8 million and a profit after tax of RM22.5 million for the quarter under review.  The revenue registered is RM49.3 million lower as compared to the preceding year’s corresponding quarter mainly due to the lower recognition of revenue from Senai Desaru Expressway and Melut Basin Expansion project. The Group registered a loss after tax attributable to equity holders (LATMI) of RM21.1 million as compared with preceding year corresponding quarter’s profit after tax attributable to equity holders (PATMI) of RM205.3 million mainly due to the impairment of Senai Desaru Expressway’s Irredeemable Convertible Unsecured Loan Stocks in the current year and the reversal of deferred tax provision no longer required due to the migration exercise last year.
14.
COMPARISON WITH PRECEDING QUARTER’S RESULTS 
The Group recorded a consolidated revenue of RM500.8 million for the quarter under review, which is RM86.2 million higher as compared to the preceding quarter’s revenue of RM414.6 million. This is mainly due to higher recognition of water revenue & services in SAJ & RWS and EPC in Libya.   

A profit before tax of RM43.7 million was recorded for the quarter under review, a RM0.2 million increase from the profit before tax of RM43.5 million registered in the preceding quarter. 
15.
FACTORS THAT INFLUENCE THE GROUP’S PROSPECTS 
The E&C sector continues to build its current order book and review its current projects to mitigate any possible risk to maintain its competitiveness amongst local and international competitors.   In addition, the Group expects continuing strong growth from its Oil & Gas EPCM arm through Ranhill WorleyParsons Sdn Bhd as it further enhances its world class skill sets and benefits from its lower cost base compared to its international competitors.

As in the past, the water and power business will continue to provide steady and recurring revenue, income and cash flow to the Group in the future.  The Group expects the revenue and profit contribution from the power business to increase in the coming years once its new 190MW combined cycle power plant becomes fully operational in December 2010. The first and second block of 65MW each came into operation in March 2010 and  July 2010 respectively. As for the water division, the group also expects additional revenue and profit contribution once its plants in Xinxiang 50MLD and Hefei 30MLD become fully operational as both plants are currently in the final phase of testing and commissioning. The water treatment plant in Haldia 113.5MLD, Kolkata, India is also due to be fully operational in December 2010.
The Group continues to be exposed to fluctuations in the exchange rate of the US Dollar and Malaysian Ringgit particularly in respect of payments of interest and principal on the USD bond.

16.
PROFIT FORECAST/ PROFIT GUARANTEE 

Not applicable.
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17.
TAXATION 
Taxation comprises the following: -

	Taxation
	Individual Quarter

3 months ended

30 June 2010
	Cumulative period 

12 months ended

30 June 2010

	Malaysia taxation:

  Current taxation

  Over provision in

  prior years

Foreign taxation:

   Current taxation

Deferred taxation

  Current taxation

  (Over)/under provision in

  prior years


	RM’000

24,042
(7,235)
(5,710)
11,105
(919)

	RM’000

31,470
(4,638)
2,308
41,173
1,888


	Total
	21,283
	72,201


The Group’s effective tax rate for the current quarter and financial period ended 30 June 2010 was higher than statutory tax mainly due to higher non deductable expenses.
18.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES


There was no sale of unquoted investments and/or properties for the current quarter and the financial year to-date.
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19.        PURCHASE OR DISPOSAL OF QUOTED SECURITIES 
(a) Total investment in quoted securities is as follows:

	Investment in quoted securities
	
	RM’000

	
	
	

	(i)
	At cost
	    
	0

	
	
	
	

	(ii)
	At carrying value/book value as at 30 June 2010
	
	0

	
	
	
	

	(iii)
	At market value 
	
	0



On 19 April 2010, Ranhill Bersekutu Sdn Bhd (“RBSB”) the wholly owned subsidiary of the Group has disposed off its investment in Faber Group Berhad for a total consideration of RM2.23 per unit of shares.
On 11 June 2010, Ranhill Energy Sdn Bhd (“RESB”) the wholly owned subsidiary of the Group has disposed off its investment in Pan Orient Energy Corporation for a total consideration of CAD5.30 per unit of shares.
20. 
STATUS OF CORPORATE PROPOSALS
Following is the status of the Group’s corporate proposals announced and has been completed as at the latest practicable date:

On 22 June 2005, the Company entered into a subscription agreement with Senai-Desaru Expressway Berhad for the proposed subscription of RM215,000,000 nominal value of irredeemable convertible unsecured loan stocks (“ICULS”).

As at the date of this report, the Company has fully subscribed a total of RM215,000,000  nominal value of the ICULS.
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21.
GROUP BORROWINGS AND DEBT SECURITIES
As at 30 June 2010, the Group’s borrowings are as follows
	Borrowing
	Secured
	Unsecured
	Total 

RM’000

	
	Short term RM’000
	Long term RM’000
	Short term RM’000
	Long term RM’000
	

	Bank overdrafts
	                 7,189 
	
	   -   
	 
	         21,113
	 
	                -   
	 
	         28,302

	Bankers acceptance/Trust Receipts 
	3,631           
	
	      - 
	 
	-
	 
	                -   
	 
	3,631

	USD220 million nominal value guaranteed notes
	                 -   
	
	       712,280 
	 
	               -   
	 
	                -   
	 
	       712,280

	Convertible Unsecured Loan Stocks (i)
	                 -   
	
	               -   
	 
	               -   
	 
	           11,600 
	  
	           11,600 

	Islamic Medium Term Notes (ii)
	                 55,000   
	*
	        438,228
	* 
	               -   
	 
	                -   
	 
	       493,228 

	Revolving credits 
	          2,000 
	
	-              
	 
	         12,000
	 
	                -   
	 
	         14,000 

	Bridging loan
	48,071
	
	-
	
	-
	
	-
	
	48,071

	Term loan (iii)
	333
	
	-
	
	-
	
	-
	
	333

	Term loan (iv)
	828
	
	4,700
	
	-
	
	-
	
	5,528

	Term loan (v)
	77 
	
	135 
	 
	             -
	 
	              -
	 
	212

	Term loans (vi)          
	            18,403
	
	- 
	 
	-
	 
	-
	 
	           18,403

	Turnkey Payment (vii)
	4,931
	*
	-
	
	-
	
	-
	
	4,931

	Term loan (viii)
	379
	
	5,837
	
	-
	
	-
	
	6,216

	Term loan (ix)
	27,577
	
	-
	
	-
	
	-
	
	27,577

	Term loan (x)
	-
	
	431,975
	*
	-
	
	-
	
	431,975

	Term loan (xi)
	10,408
	
	-
	
	-
	
	-
	
	10,408

	Interest payable **
	-
	
	-
	
	23,595
	
	-
	
	23,595

	Sub-total
	178,827        
	
	    1,593,155 
	 
	56,708      
	 
	           11,600
	 
	     1,840,290

	
	
	
	
	
	
	
	
	
	

	Hire-purchase and Finance lease
	1,619 
	
	1,961
	 
	- 
	 
	- 
	 
	3,580       

	Total Borrowing
	180,446
	
	1,595,116 
	 
	56,708       
	 
	11,600
	 
	1,843,870

	
	
	
	
	
	
	
	
	
	



Borrowings denominated in foreign currency are as follows: -

	
	Secured
	Unsecured

	Borrowings
	Short term
	Long term
	Short term
	Long term

	
	RM’000
	RM’000
	RM’000
	RM’000

	Trust receipts – USD

Term loan – USD

Term loan – Thai Baht

Bank overdraft – Thai Baht

Term loan – Chinese Renminbi

USD220 million nominal value guaranteed notes
	-
10,486
828
146
379
-              
	-
135
4,700

-  

5,837
712,280
	          -

-
-

-

-

-                 
	           -

-
-

-

-

-


Note

*
Non-recourse borrowings to Ranhill

**        Interest payable represents the interest that has been accrued for all borrowings as at reporting date.
(i) The Convertible Unsecured Loan Stocks (“CULS”) represent the 20% interest held by minority shareholders of Ranhill Powertron Sdn Bhd. The CULS will be redeemed if not converted before the maturity date in 2019.

(ii) The Islamic Medium Term Notes were issued by Powertron to finance the conversion works of a power plant from open cycle to combined cycle.

(iii) The term loan represents borrowings by Ranhill Power to finance the acquisition of additional interests in Ranhill Powertron Sdn Bhd.

(iv) This amount represents borrowings by Ranhill Water Technologies Sdn Bhd to finance the construction and equipment under 20 years water treatment concession (Amata Nakorn)

(v)
 The amount represents borrowings by Penang Water Limited (“PWL”) (a jointly     controlled entity held by Ranhill Water Technologies Sdn Bhd) to finance the cost of machineries, equipments and M & E works. 

(vi) The amount represents borrowings by Ranhill Engineers and Constructors Sdn Bhd amounting to RM69 million resulting from the conversion of the outstanding trusts receipt/letter of credit into a term loan facility and remaining RM22 million resulting from the conversion of the overdue trade bills under account receivables financing facility into a term loan facility.

(vii) This amount represents  borrowings by Ranhill Sri Gading Sdn Bhd to finance the Sri Gading Water Supply Project. 

(viii) This amount represents a borrowing by Ranhill (Nanchang) Waste Water Co. Ltd (a subsdiary held by Ranhill Utilities Berhad) to finance the Construction of the BOT Plant.

(ix) This amount represents a borrowing by RII to refinance the outstanding amount of RII’s existing syndicated trust receipts facility guaranteed by Ranhill Berhad.

(x) This amount represents a borrowing by Ranhill Powertron II Sdn Bhd to finance its 190MW combined cycle project at Teluk Salut, Sabah. The funds would be drawn down  from the facility limit of RM668million on several stages over the 27 months’ construction period.

(xi) This amount represents a borrowing by Amona Ranhill Consortium Sdn Bhd to finance its Aluminium formsworks for Libya project
Based on the total borrowings of RM913.7 million (excluding the non-recourse project finance loans) and the group’s shareholders’ funds of RM 643.2 million, the gearing ratio of the group stands at 1.42 times.

22.
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK 
Interest Rate Swap

In September 2007, the Company entered into a swap transaction with a notional amount of RM155 million with the objective of reducing the interest cost under the Islamic Medium Term Notes Programme of RM540 million in Nominal Value issued by Ranhill Powertron Sdn Bhd.  The swap terminates on June 2012. On the swap, Ranhill is obliged to pay a fixed interest rate of 4.70% for the first year and a floating interest rate per annum for the remaining years, on a semi-annual basis, in June and December of each calendar year to termination. The terms of the swap transaction has not changed since conception. 

Realized profits or losses on the swap transaction are accounted for in the income statement. 

	Type of Derivatives
	Contract/Notional Value (RM million)

	Interest Rate Swap
	

	
	

	-Less than 1 year
	-

	-1 year to 3 years
	155

	-More than 3 years
	-


23. 
MATERIAL LITIGATION 
 En

Save as disclosed in the previous quarters, the Company and its subsidiaries are not engaged in any material litigation either as plaintiff or defendant, claims or arbitration and they are not aware of any proceedings pending or threatened against the Company and/or its subsidiaries or of any facts likely to give rise to any proceedings which might materially affect the position or business of the Company and/or its subsidiaries.
 24.
DIVIDENDS 

The Directors do not recommend any interim dividend for the current quarter.

25.
EARNINGS PER SHARE 

	
	4th Quarter 
	Cumulative Period

	Earnings per share
	Current Year Quarter

30/06/10
	Preceding Year Corresponding Quarter

30/06/09
	Current Year to-date

30/06/10
	Preceding Year to-date

30/06/09

	Net (loss)/profit for the period (RM’000)

Basic earnings per share

Weighted average

  number of ordinary

  shares in issue (‘000)

Basic earnings per share

  (sen)
	(21,067)
 597,265

(3.53)
	205,267
597,265

34.37

	15,423
597,265

2.58

	223,363
597,265

37.40



The calculation of basic earnings per share is based on the net profit attributable to ordinary shareholders divided by the weighted average number of shares in issue during the quarter and financial year to-date. 

26. AUTHORISED FOR ISSUE

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the Directors on 26 August 2010. 
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